Tax Guide for Foreigners Working

1.
Local
Inhabitans'

1. Local Inhabitants’ Tax

Case 1: Mr. Hose 34 years old

Second year working in Japan Living alone in an apartment
Temporary Agency Worker Annual income ~ 3 miilion yen.
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W Chart Explanation W

1 How to pay local inhabitants’ tax.
Two options:

A. Special Tax Collection

Paid at source through deduction (withholding) from salary. Your

company deducts the tax amounts from your monthly salary,
and pays to your local municipal administrative office.

B. Ordinary Tax Collection
Bring the tax notification you receive from your local municipal
office and pay the designated amount on your own.

Please confirm with your company

about your tax payment option.
EE

If the tax is not deducted monthly from your salary,
your focal municipal office will send you a tax
notification in every June.{Option B)

Local inhabitants’ tax is made up from a per-capita
levy and a levy on income. It is calculated based
on your income in the preceding year.

You can find the calculated amount on the inhabit-
ants’ tax notification.

Bring this notification with you to your local
municipat office or nearest bank when making
payment.

Mroc- -

2
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PaymentTotal 702

HER REROREDE] B3| MER 26 | AGCE | HRA ARRANFENE B Local inhabitants’ tax for the current
18 weR | year is collected over the succeeding year.
2 BRFHN 123 Please make sure to save up a portion of
& | 3w o s your annual income so that you will be able
o Hg b to make the tax payment next year.
Annual Income Tax/Year
Tax Notification |Installment [ Due Date Amount | Receps Tax Receipt Notification 7,000,000Yen 407,500 Yen
! Due Date 5,000,000Yen 263,500 Yen
SECE 3,000,000 Yen 129,500 Yen

APlease prepare this amount!l&

% These standard cases are only for reference
purpose. Please consult your local municipal
office for an accurate calculation.



2. Health Insurance
“ Case 2: Ms. Maria 40 years old

Female One Child Temporary Agency Worker
Annual Income ~ 4 Million Yen
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.I Receive your health insurance card from your work
place.

2 HLU. EHNSESZRVES.

BRRTINATEEBNNETY, in the case that you cannot receive a card from your

2 work place, go to your municipal office where you
can fill out the necessary forms to register for health
insurance.
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medical care, you will have to pay the full amount

If you do not have health insurance and need
,_l 3
~ of the doctor's fee.
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B In Japan, everybody who lives here receives health insurance. You can be registered individually or
through your company, so make sure to confirm the type of health insurance you have.

. 3. Automobile Tax and Light Motor Vehicle Tg

Case 3: Mr. Kim 38 years old
Company Worker Annual Income 4 Million Yen
Possesses a light motor vehicle

4 With health insurance, you will only have to pay
30% of the doctor’s fee.
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An automaobile tax or light motor vehicle tax is levied
1 on persons who possess a motor vehicle as of Aprii
1 of every year.

2 | Every year around May, a tax notification will be
| sent to your home
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3 Bring this tax notification with you to your nearest
municipal office or bank and pay the tax.
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4 If you do not pay the tax, your car or motorcycle may
be seized. So please pay by the deadline.

B The amount one must pay for the Automobile Tax and Light Motor Vehicle Tax is based on car model and
engine type, and furthermore varies depending on municipality. For details, please contact your municipal office.
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4. Fixed Assets Tax

- Case 4: Mr. Yang 50 years old
Firad With a wife and one child Company Worker

Assats

Tax Annual Income ~ 8 Million Yen
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Fixed Assets Tax is levied on persons who own

gg 1 land, a house, or a building as of January 1 of ever
on year,
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2 Every year around April, a tax notification from the
municipal office will be sent to your home.
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R 3 Bring this notification with you to your municipal
office or nearest bank and pay the tax.
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HIRAICSIAWEL £ 5, ) If you do not pay the tax, your house, land, and
4 belongings may be seized. So please pay by the
deadline.
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if you think you will not be éble to pay the tax, gb to your nearest municipal office for consultation.
If you neglect to pay the tax by the deadline, you may be charged a fee or have your assets seized.

M In Japan those who own a house or a plot of iand must pay the Fixed Assets Tax.

There exist other taxes in addition to those listed above. Please refer to the back for details.

Other

When going to a consultation, bring with you the following items.

taxes B Passport or another form of ID  MiTax Notification

Available Consultation Languages  English Poriuguese Korean Chinese  Spanish Phone / Homepage Address

Internationai Center 055-228-5419
{Wednesday) 19:00~21:00 . . . http:// www.yia.or.jp
Korean Mindan Yamanashi » 055-228-8614
China-Japan Culture and 055-223-3134
S RS . hitp:/Awww16.0cn.ne.jp/~zhongxin/

(Wednesday to Friday) 10:00~16:30

Group Aiming to iniegrate i i
Multicultural Society-Heart 51 . . Q8067032 208




Useful Knowledge about Taxes in Japan

! W-axes are collected?

W3 revenues are used to pay for maintaining urban facilities and environmental services such
roads, water and sewerage systems, subways, garbage disposal, fire fighting and police
services. They are also used to provide various welfare services such as pension, heaith care,
education, etc. In other words, taxes are the "membership fee" for our society.

W.ype of taxes are we paying?

. A o ey When is the tax levied?
— hen |§_t!1¢-._t§; jevieds =3alow are tha typeal tase. Actual cases may vary.
Individual Municipal Levied along with prefeciural taxes on (1) Special Tax Collection
Inhabitants's Tax persons who have earned a salary or (for safary earners}
o business income in the previous year. The tax —Paid monthly at source through deduction from
E rate varies according to the income range. your satary
= (@ Ordinary Tax Collection
= (alsc for other income earners)
i —Four (4) installments per year starting from June.
O S P ot ST
L Fixed Assets Tax Levied on persons who possess depreciable | Four (4) Installments per year starting from
= assets such as land, houses that are located in | April
E the ward.
o Light Motor Vehicle Levied on persons who possess a light motor | Once every year in April
:g Tax vehicle, an engine-powered bicycle,etc.
| U S VAP
% City Planning Tax Levied at the same time as the Fixed Assets | Four (4) Installments per year starting from
;E Tax. April (same as the Fixed Assets Tax)
National Health Insur- | Levied on persens who do not enroll in Eight (8} Instaliments per year starting from
ance Tax workplace health insurance programs. Juiy to Febuary in the next year
(National Health insurarice) %The number of installments may vary.
3 Enterprise Tax Levied on persons who operate business such | Two (2) installments per year in August and
'!5 (for Self-Employed as restaurants etc. Novemeber
= Individuals) (the tax rate is calculated based on the revenue)
SER Pt SN sttt A AN N | S
B Real Property Levied when acquiring depreciable assets Gnce when land and houses are acquired
E Acquisition Tax such as land and houses.
§ Automobile Tax Levied on perscns who possess motor Cnce per year in May
@ vehicles.
o
] Income Tax Levied on ali income a person earns in the year | (UThe tax payments for salary income are carried
b @ in gquestion (salary income, business income, { out automatically by your company by deducting
- = etc). the amount from your salary each month. This is
20 called "withholding tax."
E (2Person who earn other types of income must file
tax returns and pay manually.

Inquiries about Municipal Taxes

*Municipal Offices

Flease contact your local municipal office(City, Town, Village).

W7

BB FEER BT+
{¥Fr T400-8501 RAFHIDOH—TEGCE1S
TEL (055)223-1426




